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1. Congressional interference eating Postal Service profits 

By: Fredric Rolando | Special to The Examiner | 07/10/11 4:00 AM  
 
 
I’d like to provide some facts forthe next time you hear about multibillion-dollar 
Postal losses or potential bailouts. For starters, the Postal Service doesn’t use a dime 
of taxpayer money and hasn’t for more than a quarter-century. Its revenue comes from 
the sale of its products and services — delivered to residents and businesses at the 
best rates in the industrialized world. 
 
Further, the USPS runs a net operational profit delivering the mail. Even with the 
worst recession in 80 years, even with Internet diversion, the USPS takes in more 
money from postal operations than it spends. 
 
Over the past four years, revenues exceeded costs by $837 million; last quarter’s net 
operating profit alone was $226 million. The $20 billion in losses cited over the past 
four years has surprisingly little to do with declining mail volume or the Internet. 
 
The problem is a 2006 congressional mandate that the USPS prefund future retiree 
health benefits for the next 75 years, and do so within a decade — something no other 
public agency or private firm does. These roughly $5.5 billion annual payments since 
2007 — $21 billion in total — are the difference between a positive and negative 
ledger. 
 
Remove that unreasonable obligation and the Postal Service would have been 
profitable. But we’re not even asking that it be removed. What USPS management, 
unions, the Postal Regulatory Commission, key Republican and Democratic 
legislators on postal issues and others are asking of Congress is simply this: Allow the 
Postal Service to stop depleting its operating funds to make these payments, and 
instead permit an internal transfer of funds from its pension surpluses — as any 
responsible business would do. 
 
This is earned USPS revenue, with zero taxpayer involvement. The transfer would 
leave pensions and retiree health benefits fully funded well into the future, while 
putting the USPS operational budget back on sound financial footing on paper — as 
it’s been all along in practice. 
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Several bills filed in the Senate and the House by legislators from both parties would 
accomplish just that. Once this immediate financial hurdle is overcome, the postal 
community can focus on continuing to adapt to society’s evolving needs. 
 
The Internet offers both challenges and opportunities. For example, more people now 
pay bills online but also order online — and those goods must be delivered. Already, 
last-mile USPS delivery of packages for FedEx and UPS, inexpensive given its 
universal network, is a fast-growing profit-maker. 
 
Since the days when Benjamin Franklin served as the first postmaster general, the 
Postal Service has been adapting to the nation’s needs, and it’ll keep doing so. 
 
Fredric Rolando is president of the National Association of Letter Carriers. 
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2. Letters: U.S. Postal Service 

By Union-Tribune 
midnight, July 9, 2011 
 
In “A rebuttal: Postal Service runs net profit” (Opinion, July 7), Fredric Rolando, 
responding to “Not rain nor sleet, but $25 billion can stop the mail” (Opinion, June 
30), states, “Congressman Issa’s bill would destroy the Postal Service as we know it.” 
Well, that’s what needs to happen. 
 
Issa isn’t suggesting the elimination of the USPS. He wants to trim it down into a 
lean, mean, delivery machine. While that means closing some money-losing offices, it 
also means a leaner workforce. That’s what needs to happen to make the USPS a 
viable operation. It will happen when the powers that be realize that scaling back is 
the only way to survive, in good times or bad. 
 
Andy Chotiner 
 
Pacific Beach 
 
U.S. Rep. Darrell Issa’s bill to reform our outdated and dysfunctional U.S. Postal 
Service by eliminating irrelevant Saturday deliveries is a good start, but it doesn’t go 
far enough (July 3). Many people pay their bills automatically as debits from their 
bank checking accounts and use free email services for personal communication. As a 
result, first-class mail use continues to drop dramatically while we continue to receive 
an increasing deluge of unwanted “junk mail.” The only beneficiaries of the USPS are 
the unionized postal employees, whose leaders want to preserve their jobs at any cost, 
and junk-mail advertisers. The USPS is a business that must change with the times.  
 
 
The European postal services have eliminated their huge deficits and improved their 
services by implementing several changes. After closing many money-losing post 
offices, they opened convenient mini post offices inside supermarkets and shopping 
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centers, the way banks, UPS and FedEx have done in the U.S. They have also stopped 
sending taxpayer-subsidized junk mail and eliminated redundant jobs, especially at 
the management level. 
 
David Miller 
 
Carlsbad 
 
In response to “Not rain nor sleet, but $25 billion can stop the mail” (Opinion, June 
30): Four years ago, I sent letters through UPS and FedEx to see how they actually 
work. The cheapest letters were $12 to $14, depending on the destination city. 
Delivery took a bit longer than the U.S. Postal Service, but I could track every step in 
their travel. For my online purchases of books, DVDs and computer things these days, 
I choose the “best” and cheapest method, which is usually USPS. 
 
Privatizing is a great concept, but I really would miss the USPS. 
 
S.H. Logue 
 
San Diego 
 
There is an easy way to significantly improve the financial situation at the USPS. 
Allow customers to opt out of any mail they deem junk mail. Since I have no money, 
I don’t want invitations to financial seminars. All of those credit-card offers make me 
dizzy, and I am getting tired of stuffing one national organization’s mail back into 
pre-addressed, prepaid envelopes to send back.  
 
I recently went on vacation and had my mail on hold for a week. When I returned, I 
sat down with the mail and a trash can. Over 90 percent went unopened into the trash. 
I will bet that this is the same for most people. I know the Postal Service must already 
have the technology to put my designated junk mail in a trash bin rather than a 
carrier’s pouch. 
 
I prefer to go online when I need a product or service. Mail advertising will become 
obsolete. 
 
Tom Yarnall 
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3. Azerbaijan joins regional postal reforms 

 
Baku, Fineko/abc.az. Azerbaijan will be represented at regional conference "Support 
to countries of Europe and the CIS in strengthening and advancing the process of 
postal reform". 
 
The Conference to be held in Kiev, Ukraine on 6-7 September will discuss the 
methodology of the Universal Postal Union (UPU) in the area of postal reform, and 
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study the European experience in reforming the postal sector, including 
modernization of the postal operators in developing countries. 
 
Within the event Azerbaijan will share experiences on reform of postal sector and 
postal development, tell about the situation before the reform process start, the reform 
need and future prospects. 
 
On the second day the conference will consider the draft UPU Guide regarding 
financing postal reform and discuss conditions and assessment of possibility and 
prospects for financing projects in the postal reform. 
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