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1. Postal Service sees $1.6 billion August loss 
 
Story posted: September 28, 2010 - 3:14 pm EDT 
 
  
Washington, D.C.—The U.S. Postal Service is closing in on its biggest money-losing 
year in history, reporting a net loss of $1.57 billion for August and a loss of $7.7 
billion for the first 11 months of its fiscal year, ending Sept. 30. 
 
Last month’s net loss more than doubled the $721 million the Postal Service lost in 
the year-earlier period. First-class mail volume slumped 6.4%, to 5.99 billion pieces, 
and first-class revenue dropped 7%, to $2.60 billion, as customers turn increasingly to 
digital forms of communications. 
 
Periodical mailings also contributed to the Postal Service’s loss, with volume off by 
7.4% year over year, to 571 million pieces, and revenue down 5.5%, to $149 million. 
 
Commercial direct mail remains the Postal Service’s one bright spot, continuing a 
months-long trend. Standard-mail volume increased a robust 11% in August versus 
the same month in 2009, to 6.95 billion pieces, with revenue up 9.8% during the 
month, to $1.46 billion. 
 
While overall mail volume rose slightly during the month thanks to strong 
commercial mailings, and revenue was about flat compared with last year’s period, 
the Postal Service still struggles with overhead, with staff compensation and benefits 
rising 17% during the month to $5.57 billion. 
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The last sentence explains why our government is such a mess. Mail volume was up 
slightly but staff compensation rose 17% during the month! 
2510473 
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Mark 
President Webster Atlantic 
September 28, 2010 08:20 pm 
 
The postal service is grossly mismanaged. It is so easy to see it must be privatized. As 
a publisher they are a pain in my butt and an costly impediment to my business. They 
get away with murder. 
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Carol Arnold 
ListAbility 
September 29, 2010 05:50 pm 
 
"The reports of my death are greatly exaggerated" 
Commercial Direct Mail is alive and well - and helping business to find new 
customers. 
carol@listability.com 
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2. Want to cut wasteful spending? Privatize the postal service 
9:30 AM, September 28, 2010 ι Abby Wisse Schachter 
 
The Republican effort to get citizens involved in the process of cutting excessive 
government spending -- YouCut -- has been rolling along for 12 weeks now and with 
it comes the record of what percentage of the time members of Congress have voted 
for the cuts. As might well be expected, many House Republicans have a perfect 
record of voting for all the proposed spending cuts. But there are a few standout 
Democrats who have also periodically voted in favor of cutting wasteful spending. 
Deep in campaign season it is worth checking out the YouCut scorecard to see if any 
Dems running or reelection, who have jumped on the control government spending 
bandwagon have ever voted for a YouCut cut. 
 
Rep. Jason Altmire from Southwestern PA is touting his independence from Speaker 
Nancy Pelosi and President Obama. His ads promote his vote against Obamacare and 
tout his fiscal conservatism. But a look at the scorecard shows that he hasn't voted in 
favor of a single cut in government spending. 
 
Take a look at your local representative's record and find out if he or she has ever 
voted in favor of spending cuts. It could help you decide how to vote in November. 



 
And meanwhile, here's an area of government that could use a big cut: the Postal 
service. The most recent audit of the USPS found all sorts of fun low-level corruption 
and inefficiency , including former postal employees who were hired back by the 
service to work as "contractors" at a higher salary than they were paid as full-time 
employees. "The Postal Service has awarded more than 2,700 contracts to former 
employees since 1991 and awarded 17 no-bid deals to former executives between 
2006 and 2009, according to one of the audits. Most of those executives earned six-
figure sums, the report said. One unnamed executive received a $260,000 no-bid deal 
in July 2009 to train his successor just two months after retiring." 
 
The USPS is facing a $230 billion 10-year budget gap. Couldn't privatizing some or 
all of the service make it more efficient and save taxpayers money? 
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3. Revolving Door, Postal Service Edition 
Sunday, September 26, 2010 
Revolving Door, Postal Service Edition 
The U.S. Postal Service, facing a $230 billion deficit over the next decade, has been 
giving out contracts to former top executives and employees who in some cases have 
earned twice what they made while working for the federal government. 
  
Since 1991, the Postal Service has awarded 2,788 contracts to ex-employees. Within 
just three years (2006-2009) it gave out 17 no-bid deals to former executives who 
made six-figure sums, including one who received $260,000 to train his successor just 
two months after retiring. 
  
The news follows a report issued in June from the Postal Service’s inspector general, 
who found that a former top marketing executive, Robert Bernstock, had repeatedly 
used government staff and contractors he had hired to manage his personal finances 
and outside business interests. 
-Noel Brinkerhoff 
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Friday September 24, 2010 

4. The Postal Service simply must downsize 
Ultimately, Congress is to blame for the rising price of postage stamps 
by 
The Postal Service simply must downsize 
Advertiser 
 
The U.S. Postal Service faces rising costs and great reductions in volume as 
customers choose faster, less expensive electronic ways of sending messages. 



 
E-mail and online bill-paying give millions of 
 
people an alternative to buying a postage stamp and waiting days for the message to 
reach its destination. 
 
In the third quarter - the months of April, May and June - the Postal Service saw 
revenues fall by $294 million from the same period in 2009, while expenses rose by 
$789 million from the year-earlier quarter. 
 
That widened the gap between revenue and expenses by another $1 billion in just 
three months. 
 
Losses this year are expected to hit $7 billion. 
 
In 2006, the Postal Service delivered 213 billion pieces of mail. In 2009, the Postal 
Service delivered 177 billion pieces of mail. 
 
That is a 17 percent drop in workload in three years. 
 
In 10 years, the projection is for only 150 billion pieces of mail to be delivered by the 
Postal Service. 
 
Unfortunately, the organization cannot simply reduce its work force by 17 percent to 
meet this drop in business. Congress saddled it with labor-union-friendly 
 
For example, the Postal Service wants to consolidate mail processing and distribution 
operations by closing plants in Huntington and Beckley and having the work done in 
Charleston. 
 
This would eliminate about 48 jobs and save about $3 million per year. 
 
Before the Postal Service can do so, managers had to hold public hearings in Beckley 
and Huntington this week, and the unions were well represented. 
 
One question raised in Beckley was why the Postal Service could not consolidate 
smaller post offices such as Ghent and Flat Top. 
 
"To do that, we would have to go through Congress and get their approval," said 
Appalachian District 
 
Manager Robert Cavinder. "This is going on throughout the nation. It's not just 
Beckley that the USPS is looking at." 
 
What are the prospects of Congress approving money-saving mergers? 
 
Both Sen. Jay Rockeller, D-W.Va., and Rep. Nick Joe Rahall, D-W.Va., sent letters 
protesting the consolidation. 
 



The next time there is an increase in the price of a postage stamp, readers should send 
e-mails to Rockefeller and Rahall asking them why they opposed measures to reduce 
the cost of delivering mail. 
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