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1. U.S. Postal Service weighs service cuts  

 
Story Highlights 
Reducing hours, closing post offices and ending Saturday service being considered 
Postal Service has list of 681 post offices to study for possible closure 
Volume of regular mail expected to decline 15 percent in 2009, official says 
Service continues to lose money as use of e-mails, online payments rise 
updated 3:47 p.m. EDT, Fri July 31, 2009 
From Dugald McConnell 
CNN's The Situation Room With Wolf Blitzer 
  
 WASHINGTON (CNN) -- The U.S. Postal Service is considering ways to save 
money on mail delivery as Americans send less mail and the service loses more 
money. 
 
Letter carrier Anthony Ow sorts through mail this week in San Francisco, California. 
 
"The Postal Service desperately needs to restructure, for its long-term and current 
financial viability," Phillip Herr of the General Accounting Office told Congress on 
Thursday. 
 
Among the options under consideration are reducing post office hours, closing some 
post offices, consolidating processing centers and ending Saturday delivery. 
 
In an effort to cut costs, the Postal Service has drawn up a list of 681 post offices to 
study for possible closure.  
 
The Postal Service's Jordan Small told Congress on Thursday that most of these are in 
urban areas so affected customers would not have to go far to find another one near 
them. 
 



Any post office closures would not affect mail delivery at homes and businesses, he 
said. But members of the House subcommittee that oversees the Postal Service 
questioned him closely on what criteria would be used for choosing any post offices 
for closure and how customers would be affected. 
 
Small also recommended an end to Saturday delivery, which some estimates say 
could save $2 billion to $3 billion a year.  
'The Situation Room' 
 
Follow a mail carrier on his route to see if people are mailing less today on "The 
Situation Room With Wolf Blitzer." 
Today, 4 p.m. ET  
 
see full schedule »  
 
"Mail-volume levels can no longer sustain six-day-a-week delivery," he said. 
 
A recent Gallup Poll reported 66 percent of Americans support cutting mail service to 
five days a week. 
 
The volume of regular mail decreased 5 percent last year, and Herr said it is expected 
to decline 15 percent in 2009, producing a loss of $7 billion this year.  
 
He said even if the economy recovers, the trend would not reverse as Americans 
increasingly turn to e-mail, online shopping and online bill payments. 
 
"The most drastic is probably the first-class mail," said letter carrier Delvin Johnson 
while on his route in suburban Washington. "I'd say about a third to a half, it's 
dropped off."  
 
But Johnson said he still has to go to every address, even though each stop is bringing 
in less revenue this year. 
 
At one house in the neighborhood, a customer said she would have no problem with 
ending Saturday delivery. 
 
"If they deliver to residences -- not necessarily to businesses, but to residences -- let's 
say, Monday Wednesday and Friday -- that's more than sufficient," retiree Janet 
Bachman said. 
 
At another stop, a nonprofit group, the top priority was avoiding price increases.  
 
"If they were to cut back on delivery days, it wouldn't be as important to us as if they 
were to raise our rates," said Dave Lesser, who handles mailings at Physicians 
Committee for Responsible Medicine. "What really is important to us is that we can 
get our literature out to people at an affordable price." 
 
The Postal Service implemented a hiring freeze last year and is trimming its staff by 
tens of thousands through attrition and early retirement offers.  
 



Small said, "We are very proud of the fact that we have never had to lay any 
employees off." 
Johnson, the letter carrier, said he was relieved to be working -- even if the length of 
his assigned route increased this year. "During these times, you know, you have to 
adjust," he said. 
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2. Australian postal service bans lithium battery air lifts 

 
 
By Craig Simms ZDNet.com.au  
Posted on ZDNet News: Jul 30, 2009 5:19:15 AM 
Australia Post will no longer be accepting packages that contain lithium batteries by 
air.  
 
 
The batteries have been classified as dangerous, leading the International Civil 
Aviation Organization to enact more stringent controls. This follows on the exploding 
laptop batteries debacle of 2006, prompting a recall, and further recalls in 2008 and 
2009.  
 
Lithium batteries may still be sent by road, but only if they are lithium-ion and rated 
for 2 grams, 100-Watt-hours or under.  
 
Most devices should fall under this requirement, although in the official document 
(PDF) Australia Post mentions that "Equipment will not be safe to send if it contains 
more than two batteries/four cells" — six-cell batteries being common in laptops.  
 
A customer is also required to attach a "Road Transport Only" sticker to the package, 
although Australia Post does not guarantee its arrival if remote locations can only be 
reached by air. Air carriers scan mail for dangerous goods, and any packages 
containing lithium batteries will be rejected.  
 
This has potential run-on effects for those who import electronic products from 
overseas to bypass Australia's often higher priced goods. Australians will also not be 
able to send offending products overseas, and those who wish to send electronic gifts 
over long distances but still within the country will have to be sent early, to make up 
for the additional road transport time. 
 
This article was originally posted on ZDNet Australia. 
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3. Is the postal service disappearing? 

 
Updated: Thursday, 30 Jul 2009, 5:49 PM EDT 
Published : Thursday, 30 Jul 2009, 5:49 PM EDT 
Steve Nichols  
 
ST. PETERSBURG - Some customers in Pinellas county are getting post cards from 
the Postal Service. They say there may be changes in who delivers their mail, and 
when. 
 
Some routes are being combined or otherwise massaged to cuts costs. The Postal 
Service is suffering its deepest drop in business ever. It expects to deliver 28 billion 
fewer pieces of mail this year. 
 
Most of the decline reflects the changes in how people communicate. 
 
"Telephone, Internet, e-mail. Definitely not the mail. I pay cash or write a check and 
that's it," says Chad Bryant. 
 
"I don't use the mail hardly at all. People send me bills," Bill Flaherty jokes. "I'm a 
general contractor and we don't mail anything back and forth anymore. Everything, all 
our drawings, architects, engineers -- I think even the city is thinking about going 
paperless. We were sending drawings back and forth all the time in mail tubes." 
 
Earlier this week, the General Accounting Office listed the Postal Service as an 
agency "at risk". That means it could go broke if it does not make significant changes. 
 
Thursday, an executive told a Congressional subcommittee big changes are coming, 
including an end to Saturday deliveries and the closing of an undetermined number of 
postal facilities. 
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JULY 30, 2009, 6:58 A.M. ET 
 

4. 2nd UPDATE: Deutsche Postbank Swings Back To Net Loss 2Q  

 
 
FRANKFURT (Dow Jones)--Deutsche Postbank AG (DPB.XE) Thursday swung to a 
net loss in the second quarter, taking further hits on structured credits and other fixed-
interest securities, higher provisions for loans turning sour and lower revenue.  
 
Germany's largest bank by retail customers also didn't benefit as much from a positive 
tax effect that helped push it into the black in the first quarter.  
 
Analysts focused on a weaker-than-forecast revenue figure. At 1037 GMT, the shares 
were down EUR0.78, or 4.2%, at EUR19.25, in line with other lower bank shares but 
underperforming the German mid-cap market, which was up 0.5%.  



 
Landesbank Baden-Wuerttemberg ... 
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5. Postal Service does away with stamp machines 

July 30, 2009. 
 
Philip D. Brown 
 
Richmond County Daily Journal 
 
The stamp machines at local post offices are going the way of punch calculators and 
typewriters, so mailers will have to obtain their stamps during business hours. 
 
At the Rockingham Post Office, the stamp machines have already been shut down and 
all the merchandise and money removed from them. 
 
“(The United States Postal Service) has issued nationwide that they are removing all 
of the vending machines, so this isn’t just something that’s happening in Rockingham 
or Richmond County,” said Rockingham Postal Officer-in-Charge Randy Lambert. 
 
He explained the machines have grown obsolete over time, and the USPS has 
encountered difficulty obtaining the parts to fix them when they broke. 
 
However, individuals may still purchase stamps at the post office, they just have to do 
so during regular business hours - 8:30 a.m. to 5 p.m. 
 
“The convenience of buying your stamps here at the post office is still here at the 
window,” Lambert said. “We know this will mean more people at the window, and 
we’re going to be staffing accordingly.” 
 
He did say there are options being looked at to replace the machines so people can 
buy stamps while the post office is closed. 
 
“They have these new machines called automated postal centers that you can use to 
mail items, buy stamps and do other things, and it takes debit and credit cards,” he 
said. 
 
Lambert said there is no verification the Rockingham Post Office will get one, yet. 
 
“That is definitely something we’ll be looking at in the future,” he said. 
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6. Postal Service Joins 'High Risk' List 

 



 
 
The above chart demonstrates the rapid decline of American mail volume in the past 
three years (Image courtesy of GAO). 
 
Updated 5:16 p.m. 
 
The U.S. Postal Service urgently needs restructuring to meet rapidly declining mail 
volume and must immediately cut costs, according to a new report by the Government 
Accountability Office. The Congressional auditing agency today added the nation's 
mail delivery service to its list of "high risk" federal government agencies and 
programs that either need a massive overhaul or cost taxpayers billions of dollars in 
waste, fraud, abuse or mismanagement. 
 
“There are serious and significant structural financial challenges currently facing the 
Postal Service," acting GAO director Gene L. Dodaro said in a statement. 
 
The mail service has suffered as customers continue to choose e-mail and online bill 
payment programs over snail mail and as the recession has cut overall business 
spending. The Postal Service also faces significant infrastructural and personnel costs, 
including hefty payments to a retiree benefits program, Dodaro noted. 
 
Mail volume is expected to fall by 28 billion pieces this fiscal year, to a total of 175 
billion pieces, down from 203 billion pieces in fiscal year 2008, according to GAO. 
USPS projects a net loss of $7 billion this fiscal year and debts to climb above $10 
billion, leading to a cash shortfall of approximately $1 billion. Losses are expected to 
continue in 2010. 
 
The GAO's classification "accurately reflects our current financial reality," USPS 
spokeswoman Yvonne Yoerger said in an e-mail. "Securing the fiscal stability of the 
Postal Service will require continued review of retiree health benefit pre-funding, as 
well as gaining flexibility within the law to move toward five-day delivery, to adjust 
our network as needed, to develop new products the market requires and to work with 
our unions, mailers, stakeholders and Congress to meet the challenges ahead." 
 
Those possible cutbacks and GAO's new classification for USPS will be the focus of a 
House hearing on Thursday. Postal officials want to trim mail delivery to five days a 
week and close several of its 38,000 postal processing facilities and post offices 
nationwide. As part of the cutbacks, USPS has already removed at least 200,000 
"underperforming" blue mailboxes from city streets, rural routes and suburban 
neighborhoods in the last two decades. 
 
GAO endorsed the proposed cutbacks today, stating that USPS must consolidate 
operations, close unneeded facilities and consider layoffs. The Postal Service will be 
removed from the list only once it addresses its structural challenges, according to 
GAO. 
 
The "high risk" list is a biennial accounting of agencies and programs costing 
taxpayers billions of dollars annually due to waste, fraud, abuse and mismanagement. 



In most cases, GAO recommends the executive branch take corrective action or that 
Congress pass legislation to fix the problems.  
 
The 2009 list released in January already includes 30 agencies or programs of concern, 
including the FDA's oversight of medical products, the nation's outdated financial 
regulatory system, the 2010 Census and the Defense Department's procurement 
process.  
 
 
Today's decision marks a return for the Postal Service to the high-risk list. GAO 
removed USPS from the list earlier this decade after auditors concluded it had 
addressed financial and personnel issues.  
 
By Ed O'Keefe  |  July 28, 2009; 10:04 AM ET 
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7. Ener1 Batteries and Think Electric Drivetrain Chosen For Japanese 

Postal Service EVs 

09:47:51 am on July 27, 2009  
 
 
 
Well, here’s some good news for Ener1 and Think: Think’s electric drivetrain, which 
is powered by Ener1’s lithium-ion batteries, has been selected by Zero Sports of Japan 
to help them convert Japan Post’s fleet to electric vehicles. Think’s drivetrain is being 
used to turn existing gasoline trucks into electric vehicles. Japan Post plans to convert 
25% of its fleet to run entirely on electricity.  
 
In a company press release, Ener1 CEO and Chairman Charles Gassenheimer 
commented on the news:  
 
“The ability to deliver a fully integrated, road-ready package that can be quickly 
tailored to suit a wide range of vehicle solutions is a major step forward for both of 
our companies. By significantly reducing time-to-market for our customers and 
meeting accelerated production milestones has opened up avenues of opportunity in 
exciting new programs. We are happy to be able to announce one such program 
today.” 
 
“Asia has long pioneered the future of electric drive, and Japan in particular has been 
a global leader in advancing its adoption,” Gassenheimer added. “We are pleased to 
be working on such a high-profile project, and excited to be contributing EnerDel’s 
proprietary lithium-ion battery technology designed and produced here in America. 
Working alongside our European partner Think, this has become a valuable global 
enterprise.” 
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Collected by Chairul Anwar, Bandung, Indonesia. 
E-mail address : chairulanwar49@operamail.com, uyungchairul@plasa.com. 

 
 
 
 
 


